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Polity

> Shah’s Mumbai schedule leaves out Sena: Eyebrows are being raised about

the fact that BJP President Amit Shah’s proposed visit to Mumbai does not include
in its schedule a meeting with leaders of the Shiv Sena, the party’s alliance partner
in Maharashtra. This will be Mr. Shah'’s first visit to the city after taking over as BJP
president. Ostensibly, he is going for ‘Ganapati darshan’ during the Ganesh
Chaturthi festival, but talks on seat sharing with smaller alliance partners for the
upcoming Assembly polls is definitely on the cards. There is discomfort on the
seat-sharing issue between the Shiv Sena and the BJP, as there are five alliance
partners in the ‘Mahayuti’ or grand alliance with whom the BJP has to share seats.
Having won 23 of the 48 seats in the Lok Sabha elections in the State, the party is in
an upbeat mood. The Shiv Sena had won 18 seats. The BJP-Shiv Sena alliance
added four smaller parties to the partnership including Ramdas Athawale-led
Republican Party of India (RPI-A), the Raju Shetty’s Swabhimani Shetkari
Sanghatana (SSS), Mahadev Jankar’s Rashtriya Samaj Paksha and Vinayak Mete’s
Shiv Sangram. All these parties have a sizeable presence in various communities.
The traditional seat-sharing formula of 117 and 171 between the BJP and the Shiv
Sena respectively in a house of 288 members will come under stress as all the
smaller alliance partners are seeking a large share of the seats. (The Hindu).

Economy

India a cheap emerging market relative to earnings growth: India has
one of the lowest valuations relative to its growth — the third-smallest among 13
emerging markets. With both its price-earnings multiple and growth in the mid-
teens, its PEG (price-earnings to growth) ratio of 1 is higher than only Taiwan
(0.9) and Korea (0.7). Those more expensive than it include Brazil (1.3), Singapore
(1.9) and Malaysia (2.6). The analysis is based on data compiled by JPMorgan.
“...India valuations remain meaningfully expensive as compared to peer group
in EM (emerging markets), particularly in the BRICS group, in relative terms...
But the premium could be justified against the backdrop of higher earnings
growthforecast,” said its August 27 India Equity Strategy report note, authored
by Bharat Iyer, Bijay Kumar and Adrian Mowat. Companies in India’s
benchmark indices are estimated to have earnings growth of 10-11 per cent for
the current financial year, according to Bloomberg estimates. This is expected to
be in excess of 19 per cent for the next financial year. Companies are likely to
show a more robust set of numbers in the days ahead, market experts agree.
Rakesh Arora, managing director & head of research at Macquarie Capital
Securities, said India could not be described as overvalued. “Indian valuations
are not rich compared to other emerging markets, except maybe China. However,
any increased allocations to China have historically resulted in greater flows to
India as well, on account of more money being invested in emerging market
funds,” he said. (Business Standard).
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Planning

> Commerce ministry plans smartphone apps for exporters and

importers: In sync with the government's drive to harness technology, the
commerce ministry is planning to come up with mobile apps for exporters and
importers. While the “FIP App”” will help traders to go through the voluminous
book on India's foreign trade policy on their smartphones or notebooks, “EXIM
(export-import) App” would help them in filling different documents such as
shipping bills and other paperwork, a senior official in the commerce ministry
said. “Initial discussions are on with different departments, including revenue,
for the purpose. The apps would be developed by private players,” the official
said, adding that these apps will help exporters in reducing transactions cost as
they can do a lot of paperwork on their smartphones and notebooks. This will
form part of a series of steps which the government is taking to improve India's
ranking in ease of doing business index. The government had recently announced
an umbrella programme ‘Digital India” comprising various projects worth about
R1 lakh crore to transform the country into a digitally empowered knowledge
economy. The programme includes projects that aim to ensure that government
services are available to citizens electronically and people get benefit of the latest
information and communication technology. (The Financial Express)

Editorial

Tokyo tango: Given Japan’s history, a nuclear deal with India was always a
stretch, despite Narendra Modi and Shinzo Abe’s special rapport and Modi
showing a face he rarely does in public —from playing a Japanese flute to jamming
with a Japanese drummer at a TCS function. Modi did well to try and lay the
foundation of a new era in India-Japan ties, citing not just the close civilisational

ties, but also playing on the China-Japan dispute theme—this reinforced the
theme that India was a safe investment zone for Japan—and acknowledging
Japan’s leadership role in India’s infrastructure push. Not only is Modi’s diamond
quadrilateral modelled upon Japan’s metro, from the Dedicated Freight Corridor
to the Delhi metro—with Bangalore and Chennai also thrown in—and many
others, the Japanese government has helped with generous aid. That is why Abe
had no hesitation in committing another $34 billion towards India’s infrastructure
over the next 5 years. Getting a commitment, and using the money, of course, are
two different things. Barring FY12, when the funds disbursed surpassed the
R8,303-crore Japanese commitment by a bit, India has made poor use of Japanese
loans. While only 31% of the R23,180 crore that was committed could be taken in
FY13, this figure was a mere 18% of the R6,812 crore assured till June in FY14. And
even during the good years, FY09-FY11, the best that could be achieved was 61%.
(The Financial Express)
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Parliamentary standing committees reconstituted

BS REPORTER
New Delhi, 2 September

Senior Congress members will
chair five parliamentary stand-
' ing committees, finance, exter-
nal affairs, home, science and
technology and law and jus-
tice, while Trinamool Congtess

(TMC) MPs will head panelson °

transport and railways. The
parties such as Janata Dal
(United), Bahujan Samaj Party
(BSP) and All-India Anna
Dravida Munnetra Kazhagam

(AIADMK) get to head one
committee each.

The Narendra Modi gov-
ernment was not keen on giv-
ing the leader of opposition
post to the Congress, though it
had maintained that the party
would get to head some key
parliamentary committees.

Veerappa Moily, Shashi
Tharoor and P Bhattacharya
will now chair the committees
on finance, external affairs and
home, respectively. While the
science and technology panel

will be headed by Ashwani
Kumar, committee on law and
justice will have E M Sudarsana
Natchiappan as its chairman.

Interestingly, former Prime
Minister Manmohan Singh is
a member of the committee
headed by his Cabinet col-
league Moily.

Former Union minister KV
Thomas has already been
appointed chairman of the
Public Accounts Committee.
The Congress was keen on the
panel on human resource

¢

development, but Bharatiya
Janata Party (BJP) leader J P
Nadda will head it now.
TMC’s K D Singh will chair
the transport panel, former
Railway minister Dinesh
Trivedi will head the commit-
tee on railways, Biju Janata
Dal's Pinaki Mishra the urban
development, AIADMK's P
Venugopal rural development,
Satish Chandra Mishra of BSP
will chair the committee on
health and K C Tyagi of JD(U)
commerce and industry.

Japan trip very successful,
says Prime Minister Modi

BS REPORTER &AGENCIES
New Delhi & Tokyo, 2 September

day before concluding his
AJapan visit, Prime

Minister Narendra Modi
said it had been “very success-
ful”. He expressed contentment
over obtaining $35-billion of
investment promises for India’s
infrastructure sector over five

years.

At a reception organised by
the Indian community in Japan,
addressing the audience in
Hindi wearing a bandhgala, he
said: “Yeh Fevicol se bhi zyada
mazboot jod hai (This bond is
stronger than that of Fevicol
(glue).”

“There has been talk about
billions and millions. But there
has never been talk of trillions,”
he said, referring to the 3.5 tril-
lion yen ($35 billion or 210,000
crore) promised by Japan to
India through public and private
funding over the five years for
various works, including build-
ing of smart cities and a cleaning
of the Ganga.

“This is a big achievement.
My biggest happiness is that
Japan trusted us,” he said at his
final official programme, after a
day of events and meetings.

In the same context of trust,
he referred to Japan’s decision

<, 6

Prime Minister Narendra Modi meets 99-year-old Saichiro Misumi, one of the associates of Netaji Subhash

Chandra Bose, in Tokyo on Tuesday

on Monday to lift a ban on six
Indian entities, including
Hindustan Aeronautics,
imposed in the wake of the 1998
nuclear tests conducted by a
previous government headed by
his party.

Earlier in the day, Modi tried
his hands at drums while inau-
gurating the TCS Cultural Centre
in Tokyo. He joined the ceremo-

nial Japanese drummers in a
jugalbandi.

Modi invited the Japanese
people to visit and explore India
and spread the word about their
experience. “Don't confine your-
self to hotels. Go out and spend
and become our ambassadors,”
he told the gathering. ‘

Pitching for upgradation of
knowledge skills, he said: “In the

PHOTO: PTI

21st century, those having
knowledge will be more power-
ful than those having weapons.”

Before embarking on the trip,
the PM had said it “underlines
the high priority that Japan
receives in our foreign and eco-
nomic policies”. During the vis-
it, Modi visited Kyoto and Tokyo,
and held talks with Prime
Minister Shinzo Abe.
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After Japan, Modi to invite investments from US

DIPP floats Cabinet note on a bilateral
mechanism to facilitate infra investments

AMITI SEN

New Delhi, September 2
After wooing Japanese invest-
ments, Prime Minister Narendra
Modi is all set to attract more
funds from the US for infrastruc-
ture development.

The Department of Industrial
Policy & Promotion (DIPP), on
Monday, floated a Cabinet note
on setting up a joint mechanism
with the US for smooth flow of
funds into the country’s infras-
tructure sector with an estimat-
ed investment deficit of §$1
trillion.

“As per the proposal, Govern-
ment officials from India would
help in identifying infrastruc-
ture projects that need funding

_;while officials from the US would

shortlist American companies
that are interested in investing
their money,” a DIPP official said.

Smart cities and the Delhi
Mumbai Industrial Corridor are
among the areas of possible
cooperation proposed by the US
during US Commerce Secretary
Penny Pritzker visit in the last
week of July.

The US, which is India’s second

largest trading partner after Chi-
na, has already given a green-sig-
nal to the final note prepared by

the DIPP. Once the Cabinet note

on the proposed Memorandum
of Understanding (MoU) passes
muster with other Ministries and
is approved by the Cabinet, it will
be ready to be signed.

The formalisation of the MoU

Infra push A view of the Santa Cruz-

is likely to take place during Mo-
di’s visit to the US later this

month and show-cased as one of -

the top achievements of the visit,
the official added.

It was Pritzker who gave the
initial draft MoU on US-India In-

frastructure Initiative to Indian
officials to work on.

Us firms keen .

“American companies are eager
to invest in India but get intimi-
dated by the processes and proce-

chembur link road that connects the eastern and western suburbs of
_s:_:cm_. Indiais in dire need of investments in the infrastructure sector. viVEK BENDRE

dures involved. The bilateral plat-
form will help the companies to
sort out all issues including ac-
quiring land and getting clear-
ances,” the official said.

Pritzker also discussed cluster-
related initiatives, identification

of projects m:m details of a forth-
coming bilateral investment
summit in her meeting with
Commerce and Industry Minis-
ter Nirmala Sitharaman.

India has a wide array of pro-
jects for investors to choose from.
Investments can be made in the
ambitious road sector projects
carried out by the National High-
ways Development Programme,
the industrial corridors being de-
veloped by the DIPP, railway pro-
jects, where foreign investment
rules have recently been liberal-
ised, and power sector projects.

The BJP Government 6 an-
nounced an investment . of
%7,060 crorein this year's Budget
for development of 100 smart ci-
ties in the country with upgrad-
ed infrastructure and services as
satellite towns of larger cities
and by modernising existing
mid-sized cities.
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Environment Ministry is no longer
a speed—breaker says Javadekar

OUR BUREAU
New Delhi, September 2

In 100 days, the Modi Govern- .

‘ment has changed the percep-
tion of the Environment Min-
istry being a ‘speed-breaker’
and a ‘no-go’ in the path of de-
velopment, said Prakash Java-
dekar, Environment and For-
ests Minister, at a press
conference here on Tuesday.

Listing out initiatives taken
by his Ministry, Javadekar said
after the Government had op-
erationalised the system of
online submission of forms
for clearances in July, 219
forms had been received. for
environment and 40-50 for
forest clearances. However,
when asked how many pro-
jects had been cleared by his
Ministry since July, the Minis-

For development Prakash Javadekar, Minister of State
Environment, Forests and Climate Change, addressing a press
conference in New Delhi on Tuesday. RAMESH SHARMA

ter said he did not have the ap-

proximate number on hand.
He said the Ministry was

working on ' single-window

clearance of projects, adding
that at present, there was
transparency and no discrim-
ination (in project clearance),

as “we do not even know who
owns a project”.

Javadekar said the Ministry
had also decentralised the
process of granting permis-
sion for linear projects, such
as irrigation canals and pipe-

‘lines. He allayed apprehen-

sions of ‘reckless’ forest clear-
ances, saying that a regional
empowered committee was

'being constituted at each re-

gional office of the Ministry,
which would be a “balanced
team.”

Among the other initia-
tives, he said the process of de-
volution of ¥30,000 crore to
States for afforestation has
been envisaged. A compre-
hensive scheme will soon be
submitted to.the Supreme
Court, he added.
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Govt to reverse brain drain,
bring back NRI scientists

Science & technology ministry is in talks with scientists

SANJEEB MUKHERJEE & SUSHMI DEY
New Delhi, 2 September

In a bid to reverse the brain
drain of the past few decades
and to bring back scientific tal-
ent, the Narendra Modi gov-
ernment has initiated talks
with many eminent non-resi-
dent Indian scientists, who left
the country to pursue research
overseas.

The ministry of science and
technology has approached
about a dozen well-known sci-
entists from across the world
in an effort to bring them back
to various departments under
the ministry, said Jitendra
Singh, minister of state (inde-
pendent charge) for science

WELCOME STEP

® Ministry of science & technology approached eminent
scientists towork in India; to float special scholarships
to encourage scientists to come back

® Scientists to be inducted in various institutions &
departments either on a permanentortemporary

basis

® Most of these scientists and researchers are from
prominent global universities

According to K Vijay
Raghavan, secretary (addition-
al charge) to Department of
Science and Technology (DST),
the department has constitut-
ed two different re-entry fel-
lowships - Ramalingaswami
and Ramanujan fellowships —

and technology. under which scien-
AccordingtoSingh, The government tists are coming
the government is try- is trying to back and taking up
ingtofacilitateand cre- facilitate and projects in India.
ate a conducive envi- create a The ministry
ronment along with conducive plans to float more
social infrastructureto environmentto such fellowship
attract the scientists attract the going forward and
who had left the coun- scientists create a conducive
try many years ago for environment to
various reasons. hold back such talent on a per-
These scientists, mostly manent basis, Singh added.
coming back through different A senior official from the

government fellowships, will
be inducted in various reputed
institutions and departments,
including the Council of
Scientific &  Industrial
Research, Jawaharlal Nehru
Centre for Advanced Scientific
Research, Bose Institute and
many other research centres,
mainly those funded by the
government.

ministry of earth sciences said
most scientists who have been
shown interest in coming to
work in India are from reputed
universities and many of them
have shown interest in partic-
ipating in projects run by India

Meteorological Department..

Most of them want to work in
India on atemporary basis, the
official clarified.

DST s also in talks with var-
ious domestic as well as multi-
national pharmaceutical com-
panies to partner for research
in the area of drug discovery.
“We are trying to involve the
industry at two levels. One, we
are in talks with some compa-
nies on projects where they
can take care of the funding
part. Secondly, there are also
companies which have their
own research and develop-
ment (R&D) wings. So, we are
discussing if we can collabo-
rate with them and take the
research forward,” said Singh.

He added that government
institutions, which were so far
focused on researching on
India-centric diseases such as
malaria, tuberculosis and vac-
cines, are now looking at
lifestyle diseases including
diabetes, cardiovascular and
cancet. Singh was speaking at
a function of his ministry to
sign ~a Memorandum -of
Understanding with All India
Institute of Medical Sciences
to partner for furtherance of
cancer research.
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NHAI to tighten norms
for claiming damages

MANSI TANEJA
New Delhi, 2 September

To reduce disputes, the
National Highways Authority
of India (NHAI) plans to tight-
en the norms under which
builders claim compensation
or damages from the govern-
ment. According to the pro-
posed change in norms, NHAI
would allow road developers
to claim damages arising out
of an unforeseen event only
within a period of 30 days.
Currently, road developers
can knock the door of NHAI
any time after the award of the
contract, as there is no restric-
tion on time period.
According to asenior NHAI
official, the new Model
Concession Agreement (MCA)
proposes the time limit of a
month within which the devel-
oper has to inform NHAI about
the event and its impact on the
company with full details.
“This will reduce the number
of disputes and claims from
NHAI substantially. The pro-
vision will also apply to any
monetary settlement or reim-
bursement,” the official added.
National Highways
Builders Federation director-
general M Murali said putting a
time-frame in the contract for
seeking claims would not be

CLEARING THE WAY

% The proposed changes
innormslimitthe
time period forroad
developerstoclaim
damagesat30days

¥ |thasproposedabout50
changesinthe newModel
ConcessionAgreement .

% |thasproposeda
provisiontorevisetotal
projectcostduring
financial closure, aswell

aswithdrawing ofwaiver
of pre-conditions

# NHAlrecentlyresolved 49
claimsfor %10,550 crore
from 26 contractors/
concessionariesforfinal
packagesworth of¥958
crore

* [talsoresolved disputes
involvingthree contract
packagesworth32,348
crore

feasible. “It (a specific time
period) won’t be workable.
There has to be some account-
ability on either side.”

He said the Federation had
suggested to settle disputes,
NHAI should pay the amount
of claims against the develop-
er’s bank guarantee so that
interest costs can be saved.

NHAI has proposed about
50 changes in the MCA. Also, a
provision for revising total
project cost at the time of
financial closure has also been
proposed along with with-
drawing of any waiver of pre-
conditions such as land and
environmental clearances.

A proposal in this regard
has already been sent to the

ministry of road transport and
highways for approval, which
has formed a committee to
look into the matter. The MCA
was last revised in 2009 on the
recommendations of the B K
Chaturvedi committee.

NHAI recently resolved 49
pending claims forZ10,550 crore
from 26 contractors/concession-
aries for final packages worth of
¥958 crore, according to an offi-
cial statement. The NHAI Board
also resolved various disputes
involving three contract pack-
ages worth 2,348 crore for an
amount 0f3271 crore. A numbers
of disputes are still pending
with NHAL

The roads ministry is in the
process of revamping MCA to

make it more flexible in line !
with changing market condi- !
tions. Currently, the MCA |
norms do not give any scope :
for changes or additions. !
Earlier, in the absence of such :
provisions, the government
had to come up witha policy for :
rescheduling premium as well
as an exit policy for developers.

“The purpose is to make
adjustments in the project
costs due to delays that hap-
pen at various clearances level
and steep increase in input
costs. Secondly, in case of any
dispute, we should be able to
take the decisions at our end
rather than going to the high-
est level authority,” said anoth- ¢
er NHAI official. i
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The Financial Express

New policyin offing
for mvestment
In railways sector -

New Delhi, Sept 2: Inabid .
to tap private investment,
therailwayson Tuesdaysaid
some new policies are in the
offing to attract funds as the
government has simplified
the procedure to remove
hurdles in doing business
with investors. .

"Weareframingnewpoli-
cies toattract private invest-
ment and it will be publi-
cisedsoon,"ministerof state
forrailwayManojSinhasaid
ataseminar. -

Citing an example, he

saidforthedevelopmentof a
station, a complete data on
totalland areanear it will be
prepared through the geo-
mapping system so that it
can be utilised for commer-
cial purpose. o

The minister said that
trainscanalsoberunonpub-
lic-private partnership
(PPP)modelfortourismpur-
pose. 5
"Sometouristtrainsinre-
ligious circuits can also be
run by private players.
Whether it's a train for Tiru-
patior Patna Sahib, one can
decide on the private ven-
ture with railway support,"
hesaid.

He said railways have fi-
nalised five PPPmodels."We
have prepared five PPP mod-

els for the industry. You can

work in station develop-

‘ment, freight terminal, port

connectivity or new line as
these areas are open for PPP
investments." On FDI in the
rail sector, he said, "Now

.100% FDI is allowed in rail-

ways. Barring operation,
FDIisallowed ineightareas,
including high-speed, dedi-

- cated freightline and subur-

bantrains."

Emphasising on trans-
parency; Sinhasaid, "Ttis the
prime criteria in private in-
vestment."

Admitting that there are
"hurdles" in private invest-
ment, Sinha said, "Several
steps have been taken in the
recent past to decentralise
the system and all remain-
ing hurdles will be removed
inamonth."

"Even for construction of
rail overbridge (ROB)orrail
underbridge (RUB), designs
used to be approved at the
board level. Now, we have
empowered thezonestotake
decisions and execute them

« atzonallevels,"hesaid. PTT
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campaign in a mon

VIVEAT SUSAN PINTO
Mumbai, 2 September

he second part of the

I %250-crore advertising

campaign promoting

the government’s financial

inclusion programme, the

Pradhan. Mantri Jan Dhan

Yojana, will roll out in a
month. /

Shekar Swamy, chief exec-
utive of R K Swamy BBDO, the
agency with the advertising
mandate for the programme,
said in an exclusive conversa-
tion with Business Standard,
that it would look at a second
burst involving television,
print and digital media soon,
as the government ramped up
numbers under the scheme.

The programme, launched
on August 28 by
Prime Minister Narendra
Modi in New Delhi, saw 15 mil-
lion bank accounts opened on
day one.

The government has set an

ambitious target of opening 75
million bank accounts by
January 25, 2015, for which R
K Swamy BBDO, along with
partner banks, are expected to
work aggressively.

Swamy said the campaign
had a national, as well as a
regional, leg and the latter
would be undertaken by
banks. “We have provided the
creatives to the 25 public sector
banks that are part of the pro-
gramme through the Indian
Barniks Association (IBA). This
will be used for their local ini-
tiatives,” Swamy said.

“The campaign will see the
involvement of co-operative

“The campaign wiil see
the involvement of
co-operative banks as
well as regional rural
banks in the future.
Besides public sector
banks, private banks
are already on board as
part of the programme”

SHEKAR SWAMY

Chief executive of
R K Swamy BBDO

banks and regional rural banks
in the future. Besides public
sector banks, private banks are
already on board as part of the
programme,” he added.

Date 0%\ 0 0\\ 20\Y
Page No.o o

Next phase of JanDhanad

th

The campaign in 13 lan-
guages is being promoted
both in the English, as well as
regional media. Swamy said
the thrust on regional media
was greater because the target
group was people who did not
have bank accounts in small
towns and villages.

“In the metros and tier-I
cities we are targeting influ-
encers, that is, those with an
existing bank account, asking
them to encourage or refer
those who don’t have an
account. We are doing this on
digital and social media, since
influencers are easily available
there,” he said.

“In television and print we
are speaking directly to those
who do not have a bank
account both in urban and
rural areas,” he added.

R K Swamy bagged the
mandate for the programme
in a multi-agency pitch last
month beating contenders
such as Ogilvy & Mather and

the Mumbai-based Prachar
Communications. R K Swamy
came out with the print cam-
paign on August 23 and the
television campaign by
August 25. The digital media
campaign was also launched
around the same time.

*The government’s crowd-
sourcing initiative for naming
and providing a logo for the
programme helped R K Swamy
launch the campaign quickly.
Swamy admitted the crowd-
sourcing initiative helped build
consumer connect besides giv-
ing the agency a ready name
and logo. “This helped increase
curiosity levels among lay peo-
ple,” he said. While the launch
commercial “Badhate Jao,
Badhate Jao, Bank Ki Or
Kadam Badao (March ahead
towards a bank)” spoke of the
need to open an account, phase
two of the campaign is expect-
ed to focus aggressively on the
benefits of having a bank
account.
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Oilmin hints at diesel deregulation

New Delhi, Sept 2: Hinting
at deregulation of diesel
pricesasimminent,oilminis-
ter Dharmendra Pradhan on
Tuesday said there were good
signals from the internation-

al market and his ministry

will approach the appropri-
ateforum for freeing of rates.

Under-recovery, or the gap
between retail selling price
and the cost of import, this
month dipped to an all-time
low of 8 paise a litre, helped
by ‘the monthly increases
and softening in internation-
aloilrates. >

"We are getting:good sig-
nals from the international
market. Nothing conclusive
as yet though," Pradhan said
onthesidelinesof aBureauof
EnergyEfficiencyeventhere.

The NDA government
has continued with the previ-
ous UPA policy of raising
diesel rates by up to 50 pais

alitre every month to bridge
the gap between cost and re-
tail prices.

He said the oil marketing
companies review prices of
diesel every month and will
continue to follow the Janu-
ary 2013 policy of monthly
increase.

will be approached at the ap-
propriate time for deregula-
tion of diesel.

~ Originally, petrol and
diesel prices were deregulat-
ed in April 2002 when the
NDA government was in

power. But administered

pricing regime made a back-

Under-recovery, or the gap between retail
selling price and the cost of import, this
month dipped to an all-time low of 8 paise a -
litre, helped by the monthly increases and
softening in international oil rates

On being asked when the
ministry will approach the
cabinet for diesel price

deregulation, he said: "What--

ever is the procedure we will

followit." :
Pradhansaidtheappropri-

ate pr()» and ' forum

door entry towards the end
of NDAsruleinthefirstquar-
terof 2004.
Congress-led UPA con-
trolled rates as international
oil prices went through the
roof. In June 2010, however, it
freed petrol price from its

control and rates have since
then moved more or less in
tandem with cost.

In January 2013, the UPA
decided to deregulate diesel
prices in stages through
monthly 50 paisa a litre in-
creases. Rates were last
raised on August 31 after
which losseshad dipped.

Rates have cumulatively
risen by ¥11.81 per litre in 19
installments since January
lastyear.

0O1il ministry officials said
once the under-recovery is
eliminated,a proposal would
beputtothe Cabinet Commit-
tee on Political Affairs for
deregulation of diesel prices
aswas done for petrol.

Deregulation would em-
power state-owned oil firms
to change rates in tandem
with cost, like they do for
petrol.
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Check excessive consumption of
urea, government tells industry

New Delhi, Sept 2: Amid in-
creasing imbalanced use of
fertiliser, the government has
asked the industry to suggest
ways to bring down urea con-

. sumption that has resulted in

huge subsidy bill, besides af-
fectingsoilhealth.

The fertilizer ministry,ina
letter to industry body FAI,
said it should come up with
measures after consulting its
members to check the exces-
sive consumption of urea,
sourcessaid.

The letter to Fertiliser As-
sociation of India (FAI)comes
in the backdrop of govern-
ment's announcement in the
budget that a new urea policy
would be formulated.

This year's economic sur-
vey had also pointed out that
government and farmers are
together wastefully spending

over38,500croreonurea.
Recently;fertilizerminister
Ananth Kumar had also said:
"Thenewureapolicyproposed
in the Budget is a move to cor-
rect the current imbalance of
the useof fertiliser mix which

_ will greatly benefit the farm-

ersandsoilhealth."

Urea, which is the main
source of nitrogen, is highly
subsidised and is sold at35,360
per tonne as against the aver-

‘ age production cost of over

320,000 per tonnein 2013-14.
Farmers are using exces-
sive urea as it is cheaper than
decontrolled phosphatic (P)
and potassic (K) fertilisers
suchasDAPandMoP."Theide-
alratioof NPKforsoilhealthis

* 4:2:1, and currently theratiois

8.3:2.7:1," sources said, adding
there is a dire need to reduce
ureaconsumption.

In caseof urea, the govern-

ment pays 70-75% of total cost
of productionpertonneassub-
sidy while in P and K fertilis-
ers, the Centre pays 25-40 per
centof total costof production
assubsidy;" sourcessaid.
Whereas,subsidieson Pand
Kfertilisers were capped since
2010 after they were brought
under the NBS regime, at pre-
sent farmers pay 61-75% of its
delivered cost whilerest is sub-

_sidised by government.

Meanwhile, the economic
survey has also pitched for
bringingurea under the nutri-
ent based subsidy regime be-
sides paying subsidy directly
tofarmers. :

" The country's annual urea
demand is about 30 million
tonne while the domestic pro-
duction is about 22 million
tonne, with therestbeing met
through imports. RTE
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Govt sets up committee to

review environment laws

New Delhi, Sept 2

HE government on
TTuesday constituted a

high-level committee
to review various environ-
ment laws in order to bring
them inline with “currentre-
quirements”.’

The committee has been
set up in the backdrop of gov-
ernment taking serious mea-
sures to fasten the environ-
ment clearance process for
achieving economic growth
 withoutcompromisinggreen
issues.

The four-member panel,
headed by former Cabinet
Secretary T S R Subraman-
ian, has been asked to review
five key green laws concern-
ing protection and conserva-:
tion of environment, forest,
wildlife, water and airamong
others.

The Environment Min-

istry has asked the panel to
submit its report in two
months.

""Based on  experience

gained in the implementa-
tion of aforesaid Acts, it has
been decided to constitute a
high-level committee to re-
view these Acts and suggest
appropriate amendments to
bring them in line with their

objectives," said a Ministry -

order.

The panel will review the
important green laws enact-
edbetween 1971 and 1986.

These laws include Envi-
ronment (Protection) Act,
1986, Forest (Conservation)
Act, 1980, Wildlife (Protec-
tion) Act, 1972, The Water
(Prevention and Control of
Pollution) Act, 1974 and The
Air (Prevention and Control

of Pollution) Act,1981.

According to the Terms of
Reference, the committee will
assess the status of imple-
mentation of each of the Acts
vis-a-vis the objectives. It will
alsoexamineandtakeintoac-
count various court orders
and judicial pronounce-
mentsrelatingtothese Acts.

"The panel has been asked
to recommend specific
amendments needed so as to
bring them in line with cur-
rentrequirements.Ithasalso
been asked to draft proposed |
amendments in each of the
aforesaid Actsto giveeffectto
the proposed recommenda-
tions," the order said.

The members of the com-
mittee include former Envi-
ronment Ministry secretary
Viswanath Anand, Justice
(Retd) A K Srivastav and se-
nior advocate of Supreme |
CourtK N Bhat. 1200
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